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Is Oregon Headed The Direction Of California? By Jim Bice

The numbers are in.  Oregon has 
the second highest unemployment 
rate in the country!   Let’s look at 
what our “caring” representatives 
are doing for us in Salem to address 
this issue.   

The long awaited budget propos-
al for this legislative session, called 
the Co-Chairs’ Budget (CCB), 
which weighs funding allocations 
by Co-Chair priorities.  Notwith-
standing the severe decline in rev-
enues, the CCB gives preference to 
certain human services programs 
and K-12 education.   In contrast, 
Community Colleges and Oregon 
Universities received 15% cuts 
from their Essential Budget Level 
(EBL) budget fi gures. 

When looking at the CCB sum-
mary sheet, it is hard to know what 
these budget allocations really 
mean.  The reductions in the EBL, 
contained in the Co-Chairs’ Bud-
get, are reductions from a proposal, 
rather than additions or reductions 
to the current, Legislatively Ap-
proved Budget for 2007-09.   This 
is called Baseline Budgeting.  

Under Baseline Budgeting, a 
proposal is submitted.  It may be 
higher (almost always) or lower 
than the previous session’s budget 
amount.  When this proposal is con-
sidered, any amount approved that 
is below the requested amount is 
considered a cut, even if it is more 
than the previous session’s total.  

For instance:  Headstart provides 
many benefi ts to pre-kindergarten 
children.  How was Headstart’s 
funding affected by the Co-Chairs’ 
Budget?  The line item for Head-
start in the details of the Co-Chairs 
Budget indicates a cut of 10%.  In 

reality, Headstart is getting one mil-
lion dollars more in the proposed 
Co-Chairs Budget than Headstart 
received in the current 2007-09 
budget.  But, they’re getting 10% 
less than they requested! 

Another example involves the 
Early Intervention/Early Child-
hood Special Education programs 
for children.  The CCB allocation 
shows an 11% reduction from the 
2009-11 EBL, yet when compared 
to the current 2007-09 budget, 
Early Intervention/Early Childhood 
Special Education gets a slight in-
crease in funding. 

This strategy of referring only 
to theoretical cuts from a proposed 
EBL for the 2009-11 Budget, is un-
necessarily confusing.

Additionally, much of the un-
spent money left over from the 
previous budget, instead of being 
“carried over” to help fund the new 
budget, is being set aside or trans-
ferred into other funds that don’t 
show as part of the actual budget.  
Oregon has approximately $10 bil-
lion that the state is holding in these 
“other funds” that isn’t included in 
the budget process.  This is YOUR 
money that should be used in the 
budget process to eliminate the 
need to increase taxes and further 
exacerbate the economic status of 
the average Oregonian.  

In business, the standard meth-
od of budgeting is to compare and 
contrast the previous budget with 
the current budget, carry unspent 
balances forward, then consider 
additions or reductions in drafting 
a new budget.  Such a transpar-
ent budgeting process would be of 
great benefi t to the Legislature and 

save the state millions of dollars ev-
ery year. 

The current system is reminis-
cent of the weather-beaten farmer 
whose neighbor asked him how 
his harvest had gone.  The farmer 
had hoped to earn $80,000; in fact, 
he earned $50,000; so, he stuck 
his hands in his pockets, dropped 
his head, kicked the dirt and said, 
“Ah shucks, I fi gure I must-a-lost 
$30,000 this year.” 

There are a couple of  items of 
interest in the Co-Chairs Budget: 

First, the following programs 
and services are going to be fully 
funded or at least given preferential 
treatment: 

1. Relief Nurseries; 
2. CASA (Court Appointed Spe-

cial Advocates for children in foster 
care, etc.); 

3. Measure 49 Claims Process-
ing funds; 

4. Alcohol and Drug Rehabilita-
tion “continuum of care”; 

5. Alcohol and Drug Rehabilita-
tion ‘residential care”; 

6. Alcohol and Drug Rehabili-
tation “non-Medicaid out-patient 
care”; 

7. Gambling Addiction Rehabil-
itation—cut 15%, but not devas-
tated; 

8. Mental Health—local deliv-
ery of services; 

9. Assisted Living—no reduc-
tion in reimbursement rates; 

10. Oregon Project Indepen-
dence—will not be eliminated, 
although currently OPI has been 
allocated NO General Funds but 
additional funding is being sought.

As mentioned above, the Co-
Chairs Budget assumes $800 mil-
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lion of undefi ned new revenues (tax 
increases).  It has been mentioned 
that a major contributor toward the 
$800 million shortfall is likely to 
come from a proposed income tax 
surcharge for Oregonians earning 
more than $250,000 per year (this 
is mostly small businesses that em-
ploy about 80% of Oregonians).  
Additional information on proposed 
tax increases will be forth-coming 
in the weeks ahead. 

Previous discussions of the 
Governor’s Recommended Budget 
(GRB) and the Essential Budget 
Level (EBL) are now moot.  From 
now on, the Co-Chair’s Budget 
will be the focus of all budget dis-
cussions.  There will be Adds and 
Drops (“puts and takes”), from the 
CCB in the weeks to come, and the 
fi nal draft of the CCB will mark the 
end of the 2009 Legislative Ses-
sion.  We can only hope that day 
will come quickly before we’re to-
tally bankrupt! 

In the meantime, while many 
Oregonians are losing their jobs, 
the Democrat controlled legisla-
ture and Democrat governor want 
to give pay raises to state employ-
ees, hire 1450 more new state em-
ployees, tax small businesses into 
extinction, tax hospitals and care 
providers and raise the gas tax by 
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6 cents per gallon.  In addition, 
the governor wants to increase the 
amount of ethanol in our gasoline 
which will result in larger taxpayer 
subsidies to ethanol producers and 
reduce the mileage we get from our 
vehicles.  He wants to implement a 
“cap and trade” carbon tax on Or-
egon industries which could more 
than double the cost of electricity.  
And, he wants to reduce logging on 
U.S. Forest Service property result-
ing in lost jobs and lost tax revenues 
to counties.

In other words, let’s raise taxes 
while we eliminate or reduce the 
opportunities to create jobs and 
generate revenue.  While we’re at 
it, let’s do everything possible to 
prevent new businesses from locat-
ing in this state while we strive to 
our utmost to drive existing busi-
nesses out.

All of these proposals will cost 
Oregonians more jobs and at the 
same time increase the cost of liv-
ing for everyone living here. 

Is this how you would manage 
your household budget and expect 
to survive?  Will Oregon go the way 
of California where the demands of 
state employee unions and rampant 
taxation and spending by the State 
Assembly has driven them into 
bankruptcy?


